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OFFICE OF CIVILIAN DEFENSE
Washington, D, C.

Civil Air Patrol ' GM-61

National Headguarters
Washington, December 6, 1942

SUBJECT: INFCRMATION AND PROCEDURE ON ALL C.A.P. COMPULSOEY INSURANCE.
TO: ALL C.A.P, COMMANDERS OF WINGS, BASES, AND STATIONS..

THE STATEMENTS CONTAINED IN THE FOLLOWING MEMORANDUM ARE MERELY A SUMMARY
OF THE TERMS AND PROVISIONS OF SPECIAL CIVIL AIR PATROL INSURANCE POLICIES.
SUCH STATEMENTS ARE NOT INTENDED TO COVER IN DETAIL THE EXACT TERMS AND PRO-
VISIONS OF SUCH POLICIES., FOR EXACT DETAILS REFFRENCE SHOULD BE WADE TO THE

POLICIES THEMSELVES, COPIES OF WHICH WILL BE FURNISHED UPON REQUEST.

SECTION 1. GENERAL INFORATION PERTAINING TO AIRCRAFT, ACCIDENT, AND LIABILITY
INSURANCE - ' L

1. All three types of insurance under the C.A.P. policies are com-

pulsory on all aircraft, flying personnel, and passengers. (other than member
of the armed forces) taking part in all paid C.A,P. operations which are per-

formed at the request of, and with funds furnished by, any federal or state
government of the United States or agency, unit, or department thereof, or
any war industry. Such insurance must be obtained regardless of what other
insurance may be in effect and no plane or personnel or passengers shall take
off until complete arrangements, have been made ag provided herein,
b

o 2., (a) Such insurance coverage is automatically available when
proper procedure is followed if such C.A.P. operations are- performed at the
request of, and are pajd for by, any federal or state goverrment of the United
States, or agency, unit or department thereof or the American Red Cross.

(b) Such insurance coveraée‘is,npt.automatically available for

.paid‘operations performed for war industries, To obtain the required coverage
. in such operations,. special arrangements must be made with the insurance under-

writers through communication with C.A.P. Netional Headquarters.

(¢) For C.A.P, operations which are not paid operetions there
is no insurance coverage available under the C.A.P. policies.

. 3. Such compulsory insurance coverage is secured by following the
procedurc set forth in Section 2 of this- memorandum. Applications shall be
filled out prior to the first flight of the aircraft, flying personnecl, or pas-

senger, cxcupt as indiceted in the following paragraph.

4. Such coverage shall attach auxomaticaliy'upon the execution of
the application forms, providing such forms are forwarded immediately as pre-
seribed in Section 2 hereof., At Coastal Patrol and Frontier Liaison Patrol

N
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Bascs, such coverage shall attach automatically from the time flight commences
urder orders from a C,A.P. officer having jurisdiction directing that the aire-
craft and flying personnel report for duty at the Base, providing the aircraft
owner or his agent and the flying personncl upon their arrival at the Basc pro-
perly complete such insurance application(s) prior to the first flight after -
such arrival,

5, On all insurance applications, indicate on reverse side, upper
left hand corner (a) the base or station where the mission takes place, (b)
the authorization or request number under which the mission is being performed
(except at Coastal Patrol or Frontier Liaison Patrol Bases), and (c¢) if the
planc or personnel have been transferred from some other base or station, the
name of the base or station from where transferrcd, ‘ -/

6. On the face of each application, désigndfe at the appropriate
space the insurance underwriters and the insuarnace agent desired, A solc in-
surance agent should be appointed to handle all insurance at cach basc or '
station, FR KB

: 7. (a) Specimen application forms for all types of insurance cove
erage will be forwarded to you upon request. (b) Supplics of foérms arc avail-
ablc only when opcrations:are authorized by National Headquarterss (c) Anti-
cipate your needs and request forms in ample time, but not until your opera-
tions are authorized by National Headquarters. ,

8.,. All computations for insurance costs should bc madc as get forth W
in Section % at the rates specified therein., All checks in payment of insurance
premiums should be made payable to MAvistion Underwriters Joint Account" and
such checks should be forwarded to National Headquarters - Attention Lt. H. A.
Howgood, marked "Confidential" (unless special arrangements to the contrary arc
madc with the Underwriters and your base or station), =y

9, - All typcs of C.A.P. insurance coverage arc in cffect only for (a)
assighed aircraft, (b) C,A.P. assigned flying porsomncl, and (c) properly author-
ized passengers (other than members of the armed forces), when such flying is
within the continental United States (including Alaska), one. hundred miles into
Mexico or Chnada from the United States international boundary.lines betwecn these
countries and watcrs adjacent thercto, In order to extend the geo raphical limits;
special arrangements must be made with the insurecrs.

10. Insuwmanco coverage of all kinds will be in offcet without regard
to mileage limits at sea providing the mission is conducted under C.A.P. opora-
tions orders.

11. (a) All insurance coverage shall be void if thc insured has
- knowingly and intentionally concealed or misrcprescented any material fact or cir-
curstance concerning such insursnce or the subjeet thercof or if the airerafc is
cing uscd for any unlawful purposc (if such use is with the knowledge or consent
of the insured) or being operated in violation of the regulations of C.Ai.4. or
C.A.P.

A 4
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(b) No insurance losses or claims are covcred when such loss
or claim is caused by or fcsults-f?om“(l) the-act of any cnemy of the United
States; (2) the insured aireraft or its occupants being shot at or bombed by
any person whatsoovor; (3) participation in'actunl hoskilitics; (4) insurrcction, .
strike, riot, or civil war,. S TR - ‘-

12, ‘ﬁa). In casc of loss or accident, G .4 P, National- Headquarters as
well as the insurance underwriter should be notifiecd immediately by telegraph

or teletype. » , _ _

' (b) In the casc of an aircraft loss or-damage, a written state-
ment sworn to by the insured must be rendercd to the insurcrs within 60 days
after such loss or damage unless oxtended in writing by the insurers. The in-
sured or persons ropresenting him'should protect such property from further loss .

. or damage, Unless nccessary in order to provent further damage, the. aircraft

should not be moved nor ropaired until a report- has-beon made to the.insurers
and an adjuster has had an opportunity to examine the cxtont of such damage.
(c) A formal written notice of injury on which claims may be .
basod under personal accident coverage must be forwarded to the insurance under-
writ¢rs within twonty days after the date of the accident. In case of death,
immediate notice must be given, : S
(d) A written report of, liability claims must be forwarded to
the insurance underwriters and also C.A.P. National Headquarters ag soon as it is
reasonably possible after such notice has been sent by telegram., The insured
shall assist and cooperate whenever required by the insurers and shall not make
any admission of liability either before or after the accident nor except at
his own cost incur any expense, make any payment, or settle any ¢lcim, nor inter-
fere in any negotiations for settlement, or in any legal proceeding in respect
of any. injury or damage for which there is liability under the policy without
the written authority of the insurers. '

o 0 13. Aireraft, aécident, and liability policies can be cancelled by .
the insurers by mailing a written notice“to the Civil Air Patrol, National Head-
quarters, 20 days prior to the date of cancelZation, ’
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SECTION 2, INSTRUCTIONS AND PROCEDURE FOR PROPERLY SECURING ACCIDENT, AIRCRAFT,
AND LIABILITY INSURANCE COVERAGE.

° °

GENERAL REQUIREMENTS -

1. Insurance under C.A.P., blanket policies for personal accident, crash, ground,
and liability coverage is available for PAID MISSIONS ONLY.

2, GROUND INSURANCE coverage is .onlx available for Coastal and Frontier Liaison A
Patrol assignments.

3. Information requested on application forms and as set forth herein must be
complete and procedure as set forth followed explicitly.

4. All insurance applications must be completed and signed by the proper person(s)
prior to the first paid flight of any properly assigned flying personnel or air-
craft for any Courier, Miscellaneous, Forest, Pipeline, or Target Towing assignments,

5, All insurance applications must be completed and signed by the proper person(s)
after the arrival at the assigned base and prior to the first flight from the Base
of any properly assigned flying personnel or aircraft at any Coasgtal or Frontier
Liaison Patrol Base.

6. It is only necessary to forward application forms for flying personnel and

aircraft one time for each of the following types of missions: (a) Coastal Patrol
(including all types of missions performed at a Coastal Patrol Base), (b) Frontier
Liaison Patrol, (c¢) Courier and Miscellancous, (d) Forest Patrol, (eS Pipeline

Patrol, and (f) Target Towing.

7. In the proper space on the accident and the aircraft applications it is neces- i

sary that the desired insurance underwriter and insurance agent is designated.

8. If printed forms are not available, type or hand print on paper of the same size
as regular application complete information requested on regular printed form and
follow procedure as set forth herein,

9. Anticipate needs and request forms from National Headquarters through commander
in charge of operations.

ACCIDENT INSURANCE APPLICATIONS

10, Any pilot, member of the crew, or passcnger, othcr than military personnel, who
engages in C.A.P. paid missions must fill out an original accident application
(form CK 18014).

11, Accident applications should be forwarded immediately in _original only and not
in duplicate. ~

12, In space on accident application form (CK 18014) for name of bencficiary, be
sure to state GIVEN NAME and not married name. L—

ATRCRAFT INSURANCE APPLICATIONS

13. Aircraft applications (form CAP-2 or CAP-/4) sho.ld be forwarded immediately in
Duplicate. -/

Sy
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14. Aircraft appiicationé.shéﬁia“éﬂaﬁ”éé'nﬂbﬁi{éaﬁﬁﬁuiﬂé“éﬁﬁéf*bf'ﬁhe aircraft and

~~if person is acting for owner his namec should also appear. Such application should
\@w21s0 be signed by the owner or person acting for the owner,

15, Under “Enginc--Make & H.P," ‘(form CAP-2 or CAP-4), specify CAA rating "Maxi-
mum cxcept takceoff " , '

\w’16. (2) When ownership of’ aircraft is transferred,. or (bg mission changes from one

type to another as sct forth in paragraph 6 above, or (c) aircraft is transferrod
from one Base to another, or (d) if estimated value changes substantially, it is
necessary to agaim complete aml forward in duplicate application forms covering

o ep——

such aircraft,

17. Aircraft»applicatioﬂs'(form CAP-2 or CA?&4) include crash and liability
insurance coverage. Ground insurance is also included when available as set

\w’/forth in "General Requirements," paragraph 2,

[ ] L] L] L] . . . * . . .

PROCEDURE AND FORWARDING OF ACCIDENT AND AIRCRAFT APPLICATIONS

1.. Accident and aircraft application forms should in all cases be forwarded

directly to National Headquarters, attention Insurance Department, unless special
arrangements to the contrary are made with the insurance underwriters and the CAP
wing or station, in which case gpecial instructions should be followed explicitly.

2. All accident and aircraft application forms forwarded to National Headquarters
should, in addition to information requested on the application form, indicate on

— the reverse side, upper left hand corner, in ink or by typewriter, the following
\we/ information with respect to the type of mission or task to which personnel or

aircraft is assigned:

(a) If Coastal or Frontier Liaison Patrol assigmment, indicate:-(1l) type of as-
signmment, (2; name of base assigned, (3) if transferred from another base also in-
dicate the name of the preceding base assigned. Such applications should in all -
cases be completed and signed after the arrival of such personnel or aircraft at .
the base of duty but prior to the first flight after arrival and then forwarded im-
mediately to National Headquarters. .

(b) “If Courier or Miscellaneous assigmment for Federal, State Government, or
Agency Thereof (including all types of military missions), indicate:-(1) name of
wing or station in charge of such operation, (2) "Request for Assignment" form
number (example - 'Req. for Assign., No. 1) if such form was used; otherwise indicate
National Headquarters Authorization number for such mission, (3) where mission
originates, and (4) agency or organization paying for such scrvice. Such applicax..
tion should be forwarded at onceggirectlx to National Headcuarters from the wing or
station togethor with the “Request for Assignment" form when used.

(c) If InduStrial_Courief for War Industry assigmment, gpecial arrangements for
socuring insurance coverace must be made through National Headquarters and special

\w/instructions must be followed explicitly.

o~

(@) If Forest or Pipeline Patrol or Target Towing assignment, indicate:-(1) type
of assignment, (2) location where such mission originates, (3) name of agency or
organization paying for such scrvice, Such applications should be forwarded from
the wing office or station at once directly to National Headquarters.
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Form CAP-4 : ;
NO. 1. SPECIMEN=-ATRCRAFT APPLICATION FORM (IN DUPLICATE)

CIVIL AIR PATROL T
AERO INSURANCE UNDERWRITERS, 111 John Street o]
ASSOCIATED AVIATION UNDERWRITERS, 90 John Street - M
UNITED STATES AVIATION UNDERWRITERS, Inc., 80 John Street L=

NEW YCRK, N.Y.

: Applicant MUST check i
APPLICATION FOR HULL AND LEGAL LIABILITY INSURANCE group in which insurance S
is desired.,

Application is hereby made for {_ | Ground and Crash Insurance [1Crash
Insurance Only[::j Legal Liability Insurance on the hereinbelow specified aircraft,
such insurance to apply only while the said aircraft is being flown on active duty
for the Civil Air Patrol under Civil Air Patrol operations performed at the request
of and with funds furnished by any govermnment agency, by the American Red Cross or
by any war industry and only while being flowr by pilot members of the Civil Air W/
Patrol,

INANMEI GRS PRIST0 A N

ADDRESS OREAPPLICANT S 1o 2o F s el aiuaigiuates Solhaman sl i 0. o e Co S
Insurance requred FROMATIOON SOy ool B s aias SNemiieoai ey o Ly o GO Standard

War Time under special Alrcraft Liability Policy No. C. A. P, 103 and Soec1al
Aircraft Hull Policy No, C, A. P. 101,

The aircraft will be used in the following special MNission

Applicantls dnsuable dnberest dg thatiors e 8 R T e R

-/
Tfeadreraftsisimortoaced IState name O MOt Zal S e i e s A e e
addrgss-offmortgapeas fe dv o S airain ey See A keatinped R Rallanc 0. L s el
47% Type: Seaplane !

5 Landplane - C. A, &. Engine
& | Flying Boat Make and Model No. |4 4ipicate Number |  Make and i. P
< Amphibian : o
|
& |Seading I l Price Paid Present
g |Capacity i ea Purchased | Date of Retail List by Applicant | Estimated
¢ lexcluding l Built {New or Used | Purchase |Price (in- |(including Value (in\y
ir Crew | | cluding extras) cluding
| i extras) .- '| extras)
| i :
i ' ! i
The Company's liability for .all claims arising out
1. PUBLIC LIABILITY INCLUD- of Bodily Injuries in respect of any one accident
ING LIABILITY TO PASSENGERS or disaster not to exceed $10C,000 subject to a
limit of $50,000 for any one person, et
The Company's liability for damages in respect of
2. DAMAGE TO PROPERTY any one accident or disaster involving Damage to
OF OTHERS. Property, not to exceed. $50,000,
: '

(Continued on next page)
5ef
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* I/we, the undersigned, hereby declare and warrant that all of the particulars and

answers given herein are true and complete in every respect -to the best of my/our

knowledge and belief, and that no material information has been withheld or

\wrsuppressed and I/we agree that this application shall be.the basis of any contract

between me/us'and(the Company,anﬂ/br:Companies which may issue policies.

Dated this day of___ . - ’ 19

I hereby appoint , Signature
Name of Insurance Agent : ‘

of S ' Address__

Address of Agent
to receive commission earned on this insurance,

NO. 2. SPHCIMEN-ACCIDERT APPLICATION FGRM (ORIGINAL ONLY)

AFRO INSURANCE UNDLRWR.TERS, 111 John Street . ]
ASSOCIATED AVIATION UNDERWEITEWS, 90 John Street ) Eﬂ
UNITiD STATES AVIATION UNDERWRITERS, Inc., 80 John Street
_ NEW YORK, N. Y.
‘- I hereby apply for enrollment for aviation accident Wpplicant MUST
insurance under aviation accident policy issued to hech group in
Civil Air Patrol of United States Gaovernment by the hich insurance
above Insurance Underwriters. is desired,
Date of Place of
My full name is Birth__ Birth

Day, monti,year State orCountry
My Present Resident Address is -

In event of my death "~ (Full name

covered under policy (Address

proceeds shall be paid to (Relationship
\oo’/ I hereby appoint

Name of Insurance Agent
of ‘

Address of Agent Signature

to receive commission earned on this insurarce,
Form CK 15014 °
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SECTION 3. AIRCRAFT INSURANCE -

PERTINENT FACTS REGARDING SPECIAL AIRCRAFT HULL INSURANCE POLICY
AND REGULATIONS AS SET FORTH BY NATIONAL HEADQUARTELS PERTAINING THERETO:

1. Term of policy - June 1, 1942 to June 1, 1943

2., Amount of insurance applied to each aircraft shall not exceed the
actual cash value of the aircraft, or the "present estimated value" shown on the
application,or $30,000.

3. Loss to be adjusted with and payable to the individnal owner(s) and -
mortgagee(s) of the aircraft insured, For "notice" in case of loss, see Section
1, paragr:zph 12.

Le Aircraft covered - Aircraft having valid "C" or "NC" certificates
issued by C.A.A., which are owned by private interests and operated under C.A.P.
operations orders.,

5. When coverage atteches - See Section 1, paragraph 2,

6. Coverage ava.iall> only on certain Civil Air Patrol flights - See
Section 1, paragraph 2,

7¢ E.}\.TILTT OF COV._T(‘“rj; -

(&) FLIGHT COVIRAZGE - available to all Bases and Stations per-
forming paid missions, ns. Provides coverage against:

A1l physical loss or damage to the aircraft while in flight caused by:-

~ Fire, llghtnlng,,self-lgnltlon or explosion only while in flight
or following crash, including damage to the aircrai during flight due
to collision with the ground, water or other objects i+ due to straading
or sinking or towing following a forced landing on water or to water
damage arising from flight. If the aircraft takes off and is missing
and not reported for sixty days, it shall be deemed to have been lost &
due to a risk covercd by this coverage.

(B) GROUND COVERAGE - available to Coastal Patrol and Frontier
Liaison Bascs only - (liot available for other types of missions.) Provides
coverage against:

All physical loss or damage to aircraft while not in flight caused
by:- (a) fire, lightning, explosion or se¢lf-ignition, (b) tornado, o’
cyclone, windstorm, earthquake, flood, hail, slect,; snow or the collspse
of a hangar, shop or other similar structure, (c) theft, robbery, or
pilferage except by any pcrson in the insured's houschold or employment,
including damage done by thicves, (d) collision betwecen the insured air-
craft and any othcr aircraft, vessel, vehicle, building, or other ob-
ject whether owned by the insured or not, while the aircraft is on an

/'
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established airport or landing place or.clsewhere on the ground or
water following a forced landing, (e) any accident to any conveyance
in or upon which the aircraft when propcrly dismantled and precparecd
for shipment is being transported.

8. The term "aircraft" shall mean:- any licensed landplanc, sca-

. planc, flying boat, amphibian, or autogiro, specifically described in applica-
tion form CAP-2 or CAP-4 and shall include:- cngines, propecllers, propeller

"~ hubs, operating and nav1gating instruments, radio equipment usually attached
thereto, and tools and repair cquipment therein which.are standard for the make
and type of alrcraft.

9., "In flight" shall be dcemed to be the period of time commencing
with the actual tako-off run and continuing until the aireraft has safcly com-
pleted .its landing run,

10, Approved Pilots - Any certificated private or commercial pilof or
military pilot approved by a Wing Commander, Base Commander, or by National
Hcadquarters of the Civil Air Patrol, ‘

11, The policy applies for the benefit of the legal owner or mortgagee
of each individual aircraft as shown on tho appllcatlon.

12, (4) Total Loss - (a) The companics! liability shall not cxcced the
amount of "present cstimoted valuc" as sct forth in the application form (or the

cash value of the aireraft) less deprecciation at an annual rate of 20% on ncw air-

craft (not morc than 3 months old at the timc the aireraft originaliy atthchcd
under tho policy) and 15% on uscd gireraft. (b) In the cvent of a total Toss
while "in flight" thorc will be deductod from the dotcrminod claim an amount
equivalent to 10% of the claim, less the total amount of premium alrcady carncd
under the policy on that aireraft. In the event of a totel loss vhile not “in

flight" the deduetion will be 33% (less promium carncd).

(B) Portial Loss - When repairs arc made by the insured, payments
made by the insurers arc limited to the actuzl cost of parts amd replaccments
plus the actual cost to the insurced of labor plus 50% without any furthcer ollow-
ance for ovurhead or overtime, When the repairs arc ncde by other than the in-
sured, payments arc limited to the actual cost as cvidenced by bills rendered
to the insurcd less any discounts granted to the insurcd. The cost of trans-
porting ncw or domaged parts or the damaged aireraft to place of repair shall
be limited to the least expensive method of reoosonable transportction, cxeept
in Alaska and Cananda where the cost shall not cxcced 15% of the determined claim
and in Mexico where it shall not oxcced $500

The valuc of any substitutc engine(s) shall not excced the valuc
of the cnglnc( ) orlclnally instnlled unless the policy is spoeelally endorscd.

13. The insurers may require from the insured an assigmacent of all

- rights of rceovery against any party for lOuS or damage to the cxtent that pay-
ment is mado by the 1ngurur.

",
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14. No aircraft of less than 90 horsepower will fly coastal patrol
duty and no aircraft more than 90 horsepower can be assigned to a coastal patrol
base for auxiliary service duty or to any other type of operation unless other-
wise specifically authorized in writing by National Headquarters.

15. In computing insurance premiums under the Hourly Rates and Stand-
by Allowances Schedules for all coastal patrol bases and other stations, the maxi-
mun excent take-off horsepower as recorded by the Civil Aeronautics Authority
should be used. If the horsepower of any aircraft exceeds 445, special arrange-
ments must be made in advance for insurance premiums and hourly allowances.

Sy
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SECTION 4. -ACCIDENT INSURANCE -

Lo ' PERTINENT FACTS REGARDING SPECIAL BLANKET AVIATION ACCIDENT POLICY
AND REGULATIONS AS SET FORTH BY NATIONAL HEADQUARTERS PERTAINING THERETO:-

1. Term of policy - June 1, 1942 to June 1, 1943.
2. (a) Table of Indemnities
In the event of loss, within

90 days from the date of ac- ) :
cident, of - . The Indemnity will be

Life $3,000,00
Both Hands or Both Feet . . $3,000,00
Both Eyes , o ‘ $3,000,00
One Hand and One Foot ' ' $3,000.00
One Hand and One Eye $3,000.00
One Foot and One Eye $3,000,00
One Hand or One Foot $1,500,00
One Eye $1,500,00

(b) Loss shall mean with regard to hands or feet, dismemberment
by severance through or above the wrist or ankle joint and with regard to eyes
entire and irrecoverable loss of sight.

(¢) Injuries which shall require treatment, hospital charges, and
nurses' fees, within 26 weeks from the date of the aviation accident shall be a
valid claim up to an amount ot excceding the sum of Five Hundred Dollars (17500.00).

3. The term “accident" shall mean an accident causing death or bocily
injuries to a person while flying as a pilot, member of the crew, or passenger, -
other than member of the armed forces, of a C.A.P. aircraft and includes (a)
being run down or struck by any landing, taking-off, or texiing aircraft, or the
moving propeller of any aircraft, or (b) drowning or exposurc while awaiting
rescuc as a direct result of a forced landing of an aircraft., '

Such insurance applies only to flying personnel and only when par-
ticipating in operations performed under Civil Air Patrol orders in conncction
with missions set forth in Section 1, paragraph 2(a) and 2(b),

4. When coverage attaches - See Section 1, paragraph 2.

5, Bxclusions (a) Geographical. See Section 1, paragraph 9.

(b) Insurance under this policy shall not cover hernia
nor shall it cover suicide or any attempt, nor shallcover
injury, death, or other loss causecd directly cr indirectly,
wholly or partly (1) by bacterial infections (cxcepting
pyogenic infoctions -which shall occur through an accidental
cut or wound sustained in an aircraft accident) or (2) by
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any other kind of discasc, or (3) injury sustained by

being shot at or bombed or (4) participation in actual
hostilities, or (5) by act of any encmy of the United

States,

6, (a) No assignment of interest under this policy shall be binding
upon the insurers unless and until the original or duplicate thereof is filed
with the insurance underwriters,

(b) No change in beneficiary can be made unless such notice is
in writing.

7. (a) No C.A.P, women are permitted to be assigned as flying per-
sonncl at any coastal 'patrol or frontier liaison base and, thercfore, no acci-
dent insurance is available, (b) Accident insurance is available to women in

other C.A.P. opcrations, however, unless the assignment of women to such other
operations is prohibited.

=10«
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SECTION 5. LIABILITY INSURANCE -

PERTINENT FACTS. REGARDING SPECIAL AIRCRAFT LIABILITY POLICY AND RE-
“’ GULATIONS AS SET FORTH BY NATIONAL HEADQUARTERS PERTAINING THERETO:-

1. Term of policy - September 2, 1942 to September 2, 1943.
2. Coverage provided: .

(a) Publlc liability for bodlly injuries (or death), not to ex- -
o/ ceed $100,000.00 in any one accident, subJect to a llmlt of $50,000.00 for any
one person.

(v) Passcngor llablllty coverage to same llmlts, provi vided that
the aircraft in question is operated by a pilot who has had a minimum of 150
solo flying hours of which at least 50 hours shall have been cross country tlmo,
10 hours of which have becn flown within the prior six months,

(c) Coverage for damage or destruction of property of every de-
scription (excluding any liability for damago to or dcstruction of any aircraft
or property carricd therein which is caused by the pilot of such aircraft).
Liability for damages in respect to any one aceident or scries of accidents
arising from one and the same cause shall be limited to the actual value of the

\we/ Property damaged or the actual cost of its suitable repair but shall not in any
event exceed $50,000,00

3. This policy insures the following:-
(a) Civil Air Patrol of the United States Government,
(b) Each officer or cmployce of C.A. P while angaged in his
assigned duties.
(c) The owner of ezmch aircraft within the scope of the pollcy.
(d) Each pilot member of C.A.P. operating an aireraft properly
insured under the policy.
(¢) The employing agency.
(f) Eoch passcnger and crow membor riding in such aircraft.
Such coverage to apply only to persons operating on pro-
e’ perly authorized C.A.P. missions under C.A.P. operations
orders.,

4o Alircraft covcred - Any "C" or "NC" certificated aircraft operated
by a C.A.P. pilot under C.A.P. operations orders.

5. When coverage attaches - Sce Section 1, paragraph 2.

-’ 6. Premium cost is computed at the ratc of $.10 per flying hour per
aircraft and is included in tho rates set forth in Section 6, paragraph 6, hcrcof.

7. Exclusions and Cancellation - Sec Section 1, paragraphs 11 and 13,

-’ . 8., Liability of the insurers:-(a) The insurers will dcfend zny suit
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against the insured even if groundless to recover damages on account of injurics
or property damagec as provided in the insuranco agrecment and will pay all court
cogts in any such suit, including the premiums on attachments or appcal bonds
required, and all intcrcst accruing upon such judgment in any suit up to the
date of the payment or tender to the judgment creditor, or his attorney, of the
amount for which the insurers arc liablc.

(b) Insurcrs will pay all cxpcenses incurred in providing such
surgical relief as is imperative at the time of the accident and all ?ther costs
and expenses incurred by the insured with the written consent of the insurers.

(c) The insurers will investigate accidents reported under this

policy and will negotiate and make such settlements as the insurers may deem
expedient.

(d) If there be other insurance against a loss cove?ed by this
policy, the insurers shall be liable under the policy only for their propor-
tionate share,
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SECTION 6. AUDITS AND RATE SCHEDULES.

1. There are six different types of operations performed by Civil
™ Air Patrol for which the insurance premium cost is computed at different in-
surance rates. These different types of operations are:

(a) Coastal Patrol
(b) Courier and Miscellaneous
(c) Pipeline Patrol
(d) Forest Patrol
T (e) Target Towing
- o : o . (f) Frontier Liaison Patrol

2. (a) All premium charges for insurance coverage under C.A.P.
policies, with the exception of ground insurance for coastal patrol bases, will
be computed on a flying hour basis.

(b) Ground insurance for coastal patrol and frontier liaison
patrol bases is computed on a per diem basis.

Se - ALL raté schedules as set forth in this memorandum are subject
to change., The increase or decrease of insurance charges will not in itself
affect or bear any relationship to amounts made available for operation, main-

« Uenance, or depreciation,

" 4. (a) Coastal Patrol Service -

The rate schedules with respect to accident insurance premiums
is for the entire aircraft and the same insurance charge will prevail whether
there are one or two occupants.

(b) Other types of operations -

The rate schedules with respect to accident insurance pre-
miuns for missions other than coastal patrol are based on a chargec per person
(other than members of the armed services) at the rate set forth in the

o sSchedule, ; A

5. (a) Method of payment clearing through National Headquarters.

Vouchers which are submitted will include all charges for
insurance premiums, Arrangements should be made between the Base Commander,
Wing Commander, or Commander in charge of operations and the aircraft owner or
his agent for thc payment of all insurance premium costs., This should be done

w» bcforc checks in payment of hourly allowances arc turned over. Such payment
can be madc by obtaining the personal check of the person(s) involved or one
check forwarded by the Basc Commander, Wing Commander, or Commander in charge
of operations covering such promium payments from funds previously deposited
by such person(s). For propcr preparation of checks sce Scetion 1, paragraph

w3,
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(b) Method of payment not clearing through National Headquarters:-

In all cases where payment of vouchers is effected by for-
warding such vouchers directly to the employing agency, organization, or per-
son(s) for whom such operation is being performed, special arrangements as to
procedure should be made after informing National Headquarters of the pertinent
facts surrounding such operation,

6. RATE SCHEDULES - for various types of missions.

(a) COASTAL PATROL BASES - COASTAL PATROL DUTY:-(Also cses "Supple-
ment for Coastal Patrol Bases") These rates prevail if the
base has appointed a Sole Insurance Agent who has agreed to

a reduction in commissions.

Crash & Liability Ins, *Accident Ins, - Total Ground Ins,

4,P, Class (per hr. basis) (per hr, basis) (per hr., basis) (per diem basis)

90-120 $ 2.025 $ 0.45 $ 2.475 ® 0,405
125-165 RJ4T5 0.45 2,925 0.495
175-220 2.925 0.45 1D 0.585
R225=245 3.60 0.45 .05 0.72
250-295 4450 0.45 4495 0.90
300-345 6.75 : 0.45 7.20 1535
350-395 8,10 0.45 8.55 1.62

*¥Per aircraft, whether one or two occupants of the airplane.

(b) COASTAL PATROL BASES - AUXILIARY SERVICE DUTY:-These rates pre-
vail if the base has appointed a Sole Insurance Agent who has
agreed to a reduction in commissions.

Orash & Liability Ins. #Accident Ins. Total Ground Ins.
H,P, Class (per hr, basis) (per hr, basis) (per hr. basis)’(per diem basis)
50-60 § 0,428 $ 0.113 & 0.541 $ 0.135
65=75 0.54 0) AL 0.653 0.18
80-90 14103 0.113 1.216 0.405

*This rate assumes that pilot is only occupant of plane. For each additional
occupant (except membersof the armed services) increase rate $0,113 per hour.,’



9, P. Class

50- 60

65- 75
80-120
125-165
175-220
RR5-245

o 250-295
300-345
350-395
400-445

GM-61 -~ Section 6

(c) COURIER STATIONS - COURIER AND MISCELLANEQUS MISSIONS:-

Crash & Liability Ins,.

(per hr. basis)

%

-0.475
0.60
13225
1.475
1,725
2.10
2.60
3.85
4,60
5.35

*Accident Ins, Total
(per hr, basis) (per hr. basis)

®

0.125
0.125
0,125
04125
0.125
0,125
0.125
0,125
0.125
0.125

%This rate assumes that pilot is only occupant of plane.
cupant (except members of the amed services) increase rate $0.125 per hour.

H. P, Class

_ 50- 60
' 65- 75
- 80-120
125-165
175~220
225=245
250-295
300-345
350-395
4,00-445

(d) PIPELINE PATROL:-

Crash & Liability Ins.

(per hr, basis)

$ 0,60
0.725
1.35
1.60
1.85
2.225
2,725
3.975
4 TR5
5.475

For each additional oc-

$

0.662
0.85
1,787
2.162
2537
3.10
3.85
54725
6.85
7.975

¥

*Accident Ins. Total

(per hr. basis) (per hr. basis)
0.187 % 0.849
0,187 1.037
0,187 1.974
0.187 2.349
0,187 2. T24
0,187 . 3.287
0,187 4o 037
0.187 5.912
0.187 T 034
0.187 8.162

*This rate assumes that pilot is only occupant of plane. For each additional oc-
cupant (except members of the armed services) increase rate $0,187 per hour,

b d

H. P, Class

50- 60
65- 75
80-120
125-165
175-220
225-245
250-295
300-345
W/ 350-395
400-445

(e) FOREST PATROL:-

Crash & Liability Ins.

(per hr, basis)

>

0.60
0.767
1.60
15933
2.266
2,766
3433
5,10
6.10
7.10

d
L4

*Accident Ins. Total

(per hr, basis) (per hr, basis)
0.166 $ 0.766
0.166 0.G33
0 144 1.766
0. 156 2.099
0,366 25132
0,156 2,932
0,166 3is999
0,166 5,266
0.166 6,266
0.166 7 266

#*This rate assumes.that pilot is only occupant of plane.
cupant (except members of the armed services) increase rate $0.166 per hour.

-15-
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N’
(f) TARGET TOWING:-
H. P, Class Crash & Liability Ins. #pccident Ins. Total -
i (per hr, basis) (per hr, basis) (per hr, basis)
50~ 60 $ 0.85 (012 $ 1.10
65~ 75 K1l l0) Oe25 1.35
80-120 2585 0425 2,60
125-165 2.85 {0325 310
175-220 R85 0.25 3.60
R25=245 4410 0.25 4e35 -
300-345 7.60 =025 BN
350-395 9.10 0.25 9.35
400=445 10,60 0,25 10.8
*This rate assumes that pilot is only occupant of plane, For each additional oc-
cupant (except members of the armed services) increase rate $0,25 per hour.
(g) FRONTIER LIAISON PATROL:-These rates prevail if the base hes
appointed a Sole Insurance Agent who has agreed to a reduction
in commissions. '
H.P. Class Crash & Liability Ins, *Accident Ins. Total Ground Ins. o
(pcr hr. basis) (per hr. basis) (pcr hr. basis) (per diem basis)
50~ 60 $ 0.54 $ 0.15 . $ 0.69 $ 0,135
65- 75 0.69 0.15 : 0.84 0,18
80-120 14l 0,15 1.59 0.405
125-165 1.74 (074153 1.89 0.495
175-220 2 .04 0.15 2.19 0.585
225-245 249 Q315 R .64 0.72
250-295 3.09 0.15 3.24 0.90
300-345 4e59 0,15 boT4 1585
350-395 5¢49 0.15 5.64 1.62
400-445 6.39 0.15 6.54 1.89 "/

*This rate assume that pilot’ is only occupant of planc. For each additional oc-
cupant, (except members of the armed services) increase rate $0.15 per hour.

By dircction of National Commander JOHNSON:

4
T bard Bl -
. RICHARD S. WOLFE,

First Lieutenant

Army Air Forces
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