OFFICE OF CIVILIAN DEFENSE
Washington, Ds C; GM=43

CIVIL AIR PATROL

NATIONAL HEADQUARTERS
WASHINGTON, JULY 13, 1942

To: All Unit Commanders

Subject: Extension of Liability Insurance, Crash Insurance and Accident
Insurarice Policies to Cover Losses Incurred while Alrcraft are
Equipped with Bomb Racks,

1. GENERAL

Duc to the cxtension of operations at coastal patrol bases to
include the carrying of bombs, the nature of the risks involved in the
three types of insurance as set forth in our General Memoranda 2RIl
and 25 has of course beon chenged, It has therefore been necessary to
extend the coverage provided by ecach of these policics to include the
carrying of bombs and to provide protection under these policies for
losses resulting from the explosion risks involved by virtuc of the
addition of bomb racks to aircraft engeged in coastal patrol operations.
Particulars are as follows:

2. COVERAGE

This extended coverage is compulsory cn all coastal patrol
operations as to each aircraft which is equiped with bomb racks and as
to the crew thereof,

3. HOW TO SECURE THE_INSURANCE

The insurence provided under the master policics on file at
Headquartors will be autometically cxtepded to include the carrying of
bombs, Tho procedurc outlined in General Memoranda 23, 24 and 25
should still be followed,  This extension will take offect as to a
particuler aircraft at the time bomb racks arc installed on said aircraft
and thoroafter will provide protection against said explosion risks
which were not contemplated at the time the mastor policics as sct forth
in Gener:zl Nemoranda 23, 24 and 25 werc drawn up. No other change in
tho terms or procedure sct forth in said General Memorande is effccted
hercby, No additional forms need be filled out.

4. COST

The premiun charge for this extended coverage will be computed
on a flying hour basis, The hourly premium charges for the ‘extended
coverage for the various types of insurancc arc as follows:
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a, Liability: Each Civil Air Petrcl pilot will heve paid the re=-
quired premium and soccured tho protection as set forth in Cencral Memorandum
No., 23, The additional premium covering the extension of this policy to pro-
vide cxplosion risk insurance will be at the rato of §3,00 per haar of flying
time of a plane equipped with bomb racks. :

be Crash: An hourly promium is presently boing peid to secure
this insurance at a schedule of rates dopending or. the horsepowor of the air-
craft as set forth in General Memorandum No. 24, The additional premium will
bo tho samec as tho basic promium presently being peid so that the total pre-
miun for ships equipped with bumb racks will be twice that presontly paid,

c. Acecidont: An hourly promium of 50¢ per circraft per hour is
presently being paid to securo insurance as set fortb in Goneral Momorendum
No, 25, The additionsl proriun will bo $1.50 por hour so that the total
promiun por aircraft which is cquipped with bomb racks will be $2,00 per hour, =

5. HON PAYMENT IS MADE

The hourly aircraft allowance for cach aircraft which is equippod
with bomb racks hac been incrensod to take care of ail of the incrcased pre=
rmivns as set forth abovo, '

On cach aireraft voucher submitted covering operations aftor
June 30, 1942, tho vouchor should indicate the fact that the aircraft in-
volved was cquipped with bomb racks. If old Airplenc Vouclier Forms arc
boing used, this may ho accomplished by inserting after "H,P." the follow-
ing: "Bquipped with Bomb Rocks." If now forms are uscd, simply check the
approoriate squarc. As to aircraft so cquipped (from and after Junc 30, 1942
or the date thoreaftor on which such cquipment is first Zmstalled) the fol=-
lowing hourly ratos will be paid for the ‘use of aircraft equipped with bomb

racks: . ,
; Insurance

H,P, Operation & : % Crash Accidont  against Lisbility

Range Maintenance Depreciation Insurance Insurance for BExplosion Total
125~165 6,40 5.00 5450 2,00 3,00 21,90
R25=245 9,40 5,00 8,00 2400 3,00 27.40
250295  10.60 6525 10,00 2.00 3,00 31,85
300~345 12,50 7A%10] 15,00 2,00 3.00 20,00
350~395 15,30 8,75 18,00 2,00 3,00 £7,05
£00~/45 20,00 10,00 21,00 2,00 3,00 56,00
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The increased incurence charges should be handled in the same
manner as insurance charges have been handled in the past and as specified
in the insurance General lMemoranda. It should be carcfully explained that
the increase in insurance charges in no way affects the emounts to be
allocated for cperation end maintenance or for depreciation as set forth
in Operations Dircctives. The fact that insurance charges may fron time
to time be increased or decrcased by virtuc of cxporience or extended
operations docs net bear any relation whatsoever to the amounts paid as
allowances for operation and maintenance or depreciation.

6. SUMTJARI

Kindly makec very certain that the procedurc in submitting air-
raft vouchers is carefully followed as indicated above. Make a caroful
check to sce that all aircraft listed as "Armed" on your pericdic reports

are included on your vouchers ab the inereascd rate indicated herein,
This action is to be itaken in connection with the vouchers covering the
first two wecks in July.

By direction of National Commander JOHNSON
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Lt., Army Air Forcecs
Special Officer
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